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Your Credit Score: The Lending
Industry’s Propaganda

By Larry Sykes
 Guest Column

Do you know what your credit score is? The last
time I checked, mine was about 800.That’s great,
right? I should be absolutely, undeniably proud.
Well…I’m not…really. In fact, I couldn’t care less.

The lending industry has bombarded us with
propaganda about credit scores for years. They
would have us believe that everybody should be
striving to increase his or her credit score. They
make us believe that the only way to financial
security is through a high credit score. If your
credit score is low, you may be up s#it creek
without a paddle.

  Larry Sykes
Now, I don’t deny that a high credit score can help you to secure a loan. However, what I am
here to tell you is that their line of thinking is untrue. In fact, I believe that the credit score is
one of the most deceptive and meaningless marketing tools that the lending industry uses to
control your financial behavior. Don’t believe me? Here’s why.

What is a Credit Score?

The FICO score was first introduced in 1989 by FICO then called Fair, Isaac, and Company.
The FICO model is used by the vast majority of banks, credit grantors, insurance companies’
landlords, phone companies, credit card companies and is based on consumer’s credit files
of three national credit bureaus: Experian, Equifax and Transunion.

A credit score (a.k.a. a FICO score) is essentially a tool that lenders use to determine the
level of risk that they are accepting by granting you a loan. The type and age of the accounts
you hold, your past history of late or delinquent payments, and the total amount of debt that
you have accrued are just some of the many factors that determine your credit score.
According to Experian, while most credit scores fall between 600 -750, a score above 700 is
considered good credit management. Essentially, the lower your score, the bigger risk you
pose to a bank that is willing to lend money to you. Even car insurance companies include
your credit score as one of the factors that affect your premiums. The higher your score, the
lesser the risk; the lower your score, the more the risk. One could say that REDLINING was
the precursor to FICO!

For many years, people have been taught good credit equals good financial stability.  That is
a flat-out deception. In fact, financial stability should be measured by how little debt you owe
rather than how much debt you are allowed to accumulate. There are plenty of extremely
wealthy people who have low scores because they don’t use credit or can even get it,
(Donald Trump # 45 can’t borrow money in the United States because he doesn’t pay his
bills. Wouldn’t you like to know what the President’s credit score is?). Instead of you being
worrying about how your score affects your financial stability, you should be much more
worried about the effect your debt is having.

Why?

http://thetruthtoledo.com/Truth.htm
http://thetruthtoledo.com/Truth.htm
http://thetruthtoledo.com/Media.htm
http://thetruthtoledo.com/Advertising.htm
http://thetruthtoledo.com/Contact.htm
http://thetruthtoledo.com/About.htm
http://thetruthtoledo.com/calendar.htm
http://thetruthtoledo.com/ryan.htm
http://thetruthtoledo.com/classifieds.htm
http://thetruthtoledo.com/Issues.htm
http://thetruthtoledo.com/LetterEditor.htm


2/1/2018 The Truth's Articles

http://thetruthtoledo.com/story/2018/012418/lending.htm 2/4

Why would the banks try to convince you of this mythical numbers importance? The answer
is simple: to get you to purchase more credit so they can make more money.

The Credit Score Myth

To me, the lending industry perpetuates the myth of the credit score in a way that is similar
to how your friendly local drug dealer peddles his products. The lenders make it easy for you
to get your first taste of credit. From the time that you turn 18 years-old, they start
bombarding you with direct mail, offering you the chance to get your first credit card. Often
times, they’ll partner with colleges and universities to “sell” those cards. “Build your credit
and help your school at the same time,” is a promise that offers – not only – the opportunity
to buy things you can’t afford, but also the illusion of freedom at the same time.  What 18
year-old doesn’t crave freedom?

Once the lenders worm you into their system, they really have you hooked.  The credit score
simply is another way for them to keep you buying their product.  First, they tell you about all
the wonders of what credit can do for you.  “Want a brand new car that you can’t afford? 
Don’t worry, just use a little credit.  Want a new pair of Christian Louboutin (red soles shoes)
but you’re a little strapped for cash? Go ahead! You can afford it!  Just charge it!  Come on,
you can do it. It feels soooooo gooood and your feet will love you for it!”

After they’ve spun all the fairy tales of a brilliant future that is paid for with “free money,”
chances are that you are already addicted to their drug. Still, occasionally, one of their
clients has the bright idea that they will break free from their credit addiction. In order to
squash a mass exodus, the debt pushers use fear to whip their remaining clients back into
line. By downgrading the scores of those who no longer use or require credit, the banks
“punish” those who have slipped through their clutches by “taking away” the thing that their
loyal customers crave most – more credit. By convincing the masses of the value of their
precious credit score, banks have conned most of us into staying perpetually in debt to
them. It truly is a brilliant marketing plan.

Worried about your credit score? Don't be. The credit score is one of the most deceptive
tactics that lenders use to control your behavior. Here's why. Credit Equals Debt

In truth, the term “credit score” shouldn’t be termed a credit score at all.  You see, credit is
just a prettier way to say the word debt.  If this metric were named a “potential for debt
score” instead of a “credit score,” I think that it would probably lose a lot of its appeal.

To be sure, we have used credit before and used it successfully to our advantage. Without
credit, we would have never been able to buy the house that we live in. Although we couldn’t
afford them at the time, we never would have been able to purchase our rental properties –
which now seem like one of the best financial decisions we ever made. Luckily for us,
everything has worked out as planned – at least so far. In other words, easily accessible
credit has changed the course of our lives.

The Allure of Credit

The attraction of credit is a very real and addictive thing.  Credit makes purchasing so easy,
especially when it comes to purchasing “big-ticket” items.  For example, A friend told me that
he recently paid one last giant payment toward a car that he originally purchased using
credit. What he thought was going to be a joyous and triumphant moment felt more like a
funeral. He was sure that it would feel great to have that car payment behind him. Now, after
the fact, it does. But, the actual moment where he had to write that huge check really hurt.
He had worked so hard to save that money, and it was gone in an instant.

You see, it felt like he was paying for something he had already purchased. He had deluded
himself into thinking that the money he had in his possession was actually his. Unfortunately,
not only was the money not really his, but the car wasn’t either. Using credit had masked the
true cost and – thus – the pain of the actual purchase. For him, the moment became less of
a triumph and more of a lesson about not repeating his past mistakes.

Really, it should hurt to make large purchases. It is this “buy now, pay later” mentality that
has gotten Americans into trouble over the last several years. Americans have bought into a
mentality that believes that “the bill will never come due.” While carrying debt works fine
during good times, major problems begin to surface when everything doesn’t go as planned.
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Why I Don’t Care About My Credit Score

While my credit score is high, from this point forward, I truly couldn’t care less about it. 
Why? Because I am determined to no longer use debt to fund my lifestyle. I refuse to use
credit to buy things that I can’t afford.  A high credit score does nothing for somebody who
always pays his debts.

The only real way to win this game is to not play.  To do that, make a zero-sum budget,
become debt free, don’t buy things you can’t afford, and don’t go back into debt for any
reason.  Only then can you truly know the taste of financial security

Well, here’s how the credit rating system hurts the frugal:

A friend of mine recently shared this story with me, she paid all her credit cards down to zero
about six years ago, made massive payments on student loans since and have dwindles
them down. She earns $2,000 per month with a paid-off car and student loan payments of
$150 per month, which constitutes her only debt. Car paid off, credit cards paid off, etc. Her
disposable income per month is in the neighborhood of $1,500-1,700 monthly.

But recent medical problems forced her to deplete her savings, and an unfortunate turn of
events with respect to the building she lives in meant she had to act fast to be out in less
than three weeks. She found a used mobile home for sale at $5,500, but didn’t have the
cash. Her credit score? 620 and she can’t get one lending institution to loan her the $5,500
to make the purchase.

I won’t get into the details of how I know this personally, you can prove this yourself. Here’s
how: Pay off all but one credit card. Now you’ve paid down your outstanding debt balance to
the banks and you’ve done it early! You’re a responsible borrower right? Not as far as the
banks concerned. You’ve just become a bad customer. They had that additional interest you
were supposed to carry at a minimum 30 percent balance projected on the books. Sorry but
no FICO points for your responsible move… your score’s going’ DOWN!

The following are some other things that will lower your credit score: late payments, applying
for new credit (to many inquiries), paying loans off early, cancelling a new credit card that
has a zero balance (never used) and high credit cards balances, moving to a new address,
taking a job that pays you more money, each situation sends the credit rating company a
message that you are new on a job and new at the residence because your credit score is
weighed heavily by the years you have lived and worked at a particularly place.

This is the reason more people should be petitioning and pushing for legislation that
removes the FICO score from consideration when applying for insurance, jobs, rentals etc.
Paying off your debt and carry none, the responsible thing to do, will get you punished. Your
FICO score will go down and these entities relying on this score as a measure of “risk” and
responsibility will consider you a bigger deadbeat than the guy carrying 20 to 40 percent
open balances. Don’t think it’s true? Check it out. Trust but verify.

Toledo City Councilman Larry J. Sykes, chairman of the City Council Finance Committee,
has worked in the financial industry for 35 years: three years with GMAC, two years with
AVCO Financial Services, 14 years with First National Bank of Toledo, 16 years with Fifth
Third Bank NWO
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